1.S. Department of Justicg Supplemental Statement OMB No. H145-0002
Approval Expises Ut 3, 1986
Washingn, DC 20530‘ Pursuant to Section 2 of the For.A gents Registration Act
. of 1938, as amended.

For Six Month Period Ending .

{Insert daie)

Name of Registrant Registration No.
JAPAN ECONOMIC INSTITUTE of America 929
Business Address of Registrant
1000 Connecticut Avenue, N.W., Washington, D.C., 20036
I—REGISTRANT

1. Has there been a change in the information previously furnished in connection with the following:

{ay If an individual:

{1) Residence address Yes O No O

(2) Citizenship Yes [ No 3

(3) Occupation Yes [ No O
(b} If an organization:

(1) Name Yes B No X

{23 Ownership or control Yes OO No [H

{3) Branch offices Yes [ No &F

2. Explain fully all changes, if any, indicated in item 1.

IF THE REGISTRANT IS AN INBIVIDUAL, OMIT RESPONSE TG ITEMS 3, 4, and 5,

3. Have any persons ceased acting as partners, officers, dircctors or similar officials of the registrant during this 6 month reporting
period? Yes & No [

If yes, furnish the following information:

Name Position Date Connection
Edward J. Lincoln Fxecutive Viece President Ended
July 15, 1984

¥

FORM CRM-154
Formerly QBD-64 et a4



4.

6.

(PAGE 2)

Have any persons become partners, officers, directors or similar officials during this 6 month reporting period?
Yes [ No [®

If yes, furnish the follewing information:

Residence Date
Name Address Citizenship Position Assumed

Has any person named in Hem 4 rendered services directly in furtherance of the interesis of any foreign principal?
Yes [ No O
n.a.

H yes, wdentify each such person and describe his services.

Have any employces or individuals other than officials, who have filed a short form registration statement, terminated their
emp ayment or connection with the registrant during this 6 month reporting period? Yes OO No

If yes, furnish the following information:

Name Position or connection Date terminared

During this 6 month reporting period, have any persons been hired as ecmployees or in any other capacity by the registrant who
rendered services to the registrant directly in furtherunce of the interests of any lorcign principal in other than a clerical or
secretarial, or in a related or similar capacity? Yes O3 No 3

If yes, furnish the following information:

Residence Pusition or Date connection
Name Address comiection began




H—FOREIGN PRINCIPAL

(FAGE Y
1

8. tlas your connection with any foreign prinicpal ended during this &6 month reporting period? Yes [ No X]

If yes, furnish the following information:

Name of foreign principal Date of Termination

9. Have you acquired any new foreign principal' during this 6 month reporting period? Yes O No X
If yes, furnish loltowing information:

Name and address of foreign principal Date acquired

10. In addition to those named in Items 8 and 9, if any, list the foreign principals' whom you continued to represent during the
6 month reporling period.

Government of Japan

II-ACTIVITIES

11, During this 6 month reporting period, have you engaged in any activitics for or rendered any services to any foreign principal
named in Items 8, 9, and 10 of this statement? Yes © No O

If yes, identify each such foreign principal and describe in full detail vour activities and services:
Government of Japan

See attached listing of activities

"The term “foreign principal™ includes, in addition lo those defined inseclion §(b) of ihe Act, an individuat o7 arganiselion gny of whase activities ase direcily or inderectly supesvised, dizected, conirolied,
finunced, or subsidized in whole of in majar patl hy a foreign government, foreign pohiticsl parly, Mfereign oiganization of [oreign individuad. {See Kufe HHXMaX%))

A registrant who represents mare than ene foreign principal isrequired Lo listin the statements ke fifes under the Aclonly those foreign principals for whom he is not entitied 1o claim exemplion under Section
3 of the Act. (See Rule 208.)
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12, During this 6 month reporling period, have you on behaifolany foreign principal engaged in political activity’ asdefined below?
Yes No [

[fyes, identify cach such foreign principal and describe in full detail all such political activity, indicating, among other things,
the relations, interests and policies sought to be influenced and the means employed to achieve this purpose. If the registrant
arranged, sponsored or delivered speeches, lectures or radio and TV broadcasts, give details as to dates, places of delivery,
names of speakers and subject matter.

The answer to question 11 has listed all of the activities of the corporation during
the period of the report. Some, but not all, of these activities constitute
"political propaganda'" as defined by the Act.

13. Inaddition to the above described activities, ifany, have you engaged in activity on your own behallf which benefits anyorallof
your foreign principals? Yes [ No &

If yes, describe fully.

T'he term “political activities™ means the disseminalion of politeal propaganda and sy other sclivity wiiich ghe perseit engaging therein beheves wifl, or which he iatends 1o, prevadl wpon, indoctrinate,

convert, induce, persuade, orin any other wav influence any agency or officisl of (he Goverament of 1he United States orany section of the pubdic within the Uinige States with reference Lo formulazging, aduptiag.
or changing the himestic or foreign pul‘" the Unite! Slates ur with relcrence & the poletical af public interesis, pakicies, oy relations of a guvemmc. foreipn cowsntry or a foreign goliticad ey,
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IV—FINANCIAL INFORMATION

14, {a) RECEIPTS—MONIES
During this 6 month reporting period, have you received from any foreign principal named in Items 8, 9 and 10 of this
statement, or from any other source, for orin the interests of any such foreign principal, any contributions, income or money
either as compensation or otherwise? Yes X No [0

If yes, set forth below in the required detail and separately for each foreign principal an account of such monies.’

Date From Whom Purpose Amount

7/13/84 Government of Japan For the promotion of the interests $163,041.00
of the government of Japan in the

7/19/84 Government of Japan areas described in Exhibit B of 6,060.00
the Registration Statement.

8/30/84 Government of Japan 1,500.00

0/7/84 Government of Japan 4,449.00

10/16/84 Government of Japan 159,087.00

Total 334,137.00

(b) RECEIPTS—THINGS OF VALUE
During this 6 month reporting period, have you received any thing of value! other than money from any foreign principal
named in Items 8, 9 and 10 of this statement, or from any other source, for or in the interests of any such foreign principal?
Yes [ No

If yes, furnish the following information:

Name of Dare Description of
Sforeign principal received thing of value FPurpose
A regmlrant s dugquired to hle an Bxhibt DO be colicats or reveives t'nn“l.n!a;nmm. bunitses, mnm‘y.rs;{ ntber things of vibse for o Tereign principal, ws part ob ac tond mmﬂg; -c;mpmgn See Rule 26livd

4 s of value mulude bt ane oot booted 1o, inleresd e loans, expeane [ree tinel favored siock parchases, caclusive tights, fevored reatnient over compelifors, "kickbavks.” and the like



15, (a) DISHURSEMENTS—MONIES
During this 6 month reporting period, have you
(1) disbursed or expended monies in connection with activity on behalf of any foreign principal named in ltems 8, 9 and 10 of
this statement? Yes ® No [

{2) transmittcd monies to any such foreign principal?

{PALLE 6

Yes [ No X

If yes, set forth below in the required detail and separately for each foreign principal an account of such monies, including
monies transmitted, if any, to each foreign principal.

Date

7/1/84 -
12/31/84

o Whom

Susan MacKnight
Michael W. Chinworth
John K.T. Choy

Edward J. Lincoln
Support staff

Charles von Loewenfeldt
Carl Byoir & Associates
Barbara Wanner

Anne Douglass

Richard Bloom

Newton Tax Service
Group Hospitalization
Various vendors
Editorial Experts
U.S./D.C. governments
American Express
Smithy Braedon

D.B. Graphics

Harlowe Typographic
Peake Printing
Dilesare

Newsletter Services
C&P Telephone

MCI

Lanier Financial

Wang

Guardian Bank

Xerox

A.B. Dick

Panafax

Pitney Bowes

Various vendors

U.S. Postal Service
Oles Envelopes
Diamond Paper

0CS America

Various vendors
Various vendors
Walker Supply

Andrew Office Supplies
Coffee System of Washington
Various vendors

Various vendors

I’urpase Amount

Salary $24,965.00
Salary 18,450.00
Salary 13,399.68
Salary 8,248.33
Salary 70,639.45
Public relations consultant 10,000, 00
Public relations consultants 135.94
Political consultant 8,024.74
Financial consultant 2,840,00
Photographic services 1,556.10
Accounting services 3,500.00
Health insurance 6,809. 88
Other employee insurance 1,336.66
Temporary help 504,00
Taxes 9,521.06
Entertainment 1,483,92
Rent on office space 31,649,.83
Graphic design 3,079.30
Typesetting 5,413.00
Printing 9,857.28
Printing 3,179.73
Printing 8,401.39
Telephone 2,028.77
Telephone 790.97
Telephone equipment purchase 3,106.00
Computer lease 19,217.29
Computer lease 1,536.65
Labeler lease 3,639.02
Equipment purchase 4,235,77
Equipment lease 911.60
Equipment lease 443,08
Equipment maintenance 2,248,27
Postage 5,280.00
Envelopes 2,343.26
Paper 2,582.76
Air cargo, subscriptions and books 6,370.29
Delivery services 1,540.80
Subscriptions and bocks 4,682.33
Office supplies 422.27
Office supplies 011.21
Office supplies 600. 80
Miscellaneous office supplies

and services 3,394,72
Computer services 453.60

T‘“ $309,734.75
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15, (b} DISBURSEMENTS—-THINGS OF VALUE

During this 6 month reporting period, have you disposed of anything of value® other than money in furtherance of or in
connection with activitics on behalf of any forgign principal named in items 8. 9 and 10 of this statement?
Yes O No ¥

If yes, furnish the following information:

On behalf of Description
Date Name of person what foreign of thing of
disposed 1o whom given principal vaiue Purpose

(c) DISBURSEMENTS—POLITICAL CONTRIBUTIONS
During this 6 month reporting period, have you from your own funds and on your own behalf either directly or through any
other person, made any contributions of moncy or other things of value® in connection with an election toany political office, or
in connection with any primary ¢lection, convention, or caucus held to select candidates for political office?
Yes (1 No

If yes, furnish the following information:

Name of
Amount or thing political Name of
Date of value organization candidate

'V—POLITICAL PROPAGANDA

(Section 1(j) of the Act defines “political propaganda™ as including any oral, visual, graphic, wrilten, pictorial, or other
communication or expression by any person (1) which is reasonably adapted to, or which the person disseminating the same
believes will, or which he intends to, prevail upon, indoctrinate, convert, induce, or in any other way influence a recipient or any
section of the public within the United States with reference to the political or public interests, policies, or relations of a
government of a foreign country or a foreign political party or with reference to the foreign policies of the United States or promote
in the United States racial, religious, or social dissensions, or (2) which advocates, advises, instigates, or promotes any racial, social,
political, or religious disorder, civil riot, or other conllict involving the use of force or violence in any other Americanrepublicor the
overthrow of any government or political subdivision of any other American republic by any means involving the use of force or
violence,}

16. During this 6 month reporting period, did you prepare, disseminate or cause 1o be disseminated any political propaganda as
defined above? Yes ® No O

IF YES, RESPOND TO THFE. REMAINING ITEMS IN THIS SECTION V.

17. Identify each such foreign principal.
Foreign Ministry, Government of Japan, Tokyo, Japan

SThmg.s of value include but are not Limited to gills, interest {rec foans, expense froe travel, favored stack putchuses, exclusive rights, favored Treatment over competitors, “kickhacks,” and the like.
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18, During this 6 month reporting period, has any forcign principal established a budget or allocated a specified sum of money to
finance your activities in prepuaring or disseminating political propaganda? Yos No O

If ves, identify each such foreign principal, specify amount, and indicate for what period of time.
Government of Japan

$150,000 - estimated on the basis of ratio to total activities

July 1, 1984 - December 31, 1984

19. During this 6 month reporting period, did your activilies in preparing, disseminating or causing the dissemination of political
propaganda include the use of any of the following:

O Radio or TV broadcasis [ Magazine of newspaper [ Motion picture films (X Letters or telegrams
articles
[ Advertising campaigns [ Press releases @ Pamphlets or other [ Lectures or
publications speeches

0O Other {specify) . . . I
20. During this 6 month reporling period, did you disseminate or cause to be disseminated political propaganda among any of the
following groups:

Public Officials Newspapers A Libraries
[0 Legislators i Editors & Fducational institutions
& Government agencics & Civic groups or associations [1 Nationality groups

O Other {specity) } e R e

21. What language was used in this political propaganda;
®l English (1 Other {specify) e

22. Did you file v ith the Registration Section, U.S. Department of Justice, two copies of cach item of political propaganda material
disseminated or caused o be disseminated during this 6 month reporting period? Yes X No O

23. Did vou label cach item of such political propaganda material with the statement required by Section 4(b) of the Act?
Yes (X No [

24. Iid you file with the Registration Scction, LS, Department of Justice, a4 Dissemination Report for each item of such political
propaganda material as reguired by Rule 401 under the Act? Yes No O
VI—EXIHBITS AND ATTACHMENTS
25. EXHIBITS A AND B
{a) Have you filed for euch of the newly acquired foreign principals in [tem 9 the following:

Exhibit A" Yes [ No O n.a.
Exhibit B Yes (O No [

H no, plecase attach the required cxhibit,

{b) Have there been any changes in the Exhibits A and B previously hled for any foreign principal whom you represenied
during this six month period? Yes O No X
I yes, have you filed an amendment to these exhibits? Yes 3 No O

If no, pleusc attach the required amendment.

ihe b xhibit AL wloch s led an borm CRM-1S7 (L aimctly OBD6T) oty forth the tiformation reguired (o be dvclused concerming cach foreign principal.
o bhe foathn B, which o filed an Form € RMESS (Farmerty OBI-6S1 wots Torth the inlasmastion cencesning the apreenmrent o underitinding between the segintzant und the foreign principal

o
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26, EXHIRIT C

If you have previousiy filed an Exhibit C®, state whether any changes therein have occurred during this 6 month reporting
period. Yes [ No X

If yes, have you filed an amendment to the Exhibit C? Yes [ No O

If no, please attach the required amendment.

27. SHORT FORM REGISTRATION STATEMENT

Have short form registration statements beenfiled by all of the persons named in Items 5 and 7 of the supplemental statement?
Yes [ No O n.a.

Il no, list names of persons who have not filed the required statement,

The undemgned swedr(s) or aﬂ'rm(s) that he has (they have) read the ;nformanon set forth in this registration state,. ..and
the attached exhibits and that he is (they are) familiar with the contents thereof and that such contents are in their entirety true and
accurate to the best of his (their) knowledge and belief, except that the undersigned make(s) no representation as to the truth or
accuracy of the information contained in attached Short Form Registration Statement, if any, insofar as such information is not
within his (their) personal knowledge.

(Type or print name under each signature)

(Both copies of thi statement shall be signed and sworn 10 before a notary public or
ulher person autharized ta administer oaths by Lthe agent, if the registrant is an individual, j( ¢ j( - I( Le e 1._ 1’/
or by a majorily of these pariners, officers, direciors or persons performing similas / - o
functions who are in the United States. if the registrant s an arganization.) Sl},san MaCKnight s Vice Pres ident

Subscribed and sworn to before me at ,/ﬂZ?Z) Aéﬂwd /d'( . ﬂ é(/ Z{/M Aﬂé

this __Q? Q,  dayof .. Januaj:yr e E9_§____-...‘ .

* I hL ! xh|h~ Codea Mm,h ae printed form pmv:dcd consisty ufa lrue copy ul lh<. Lh.m:r irlu,%cs (!rInL(JTP(NélIUﬂ assovidion, comstitution_ und byluws ﬁé # registrang that is en organization 4 A saiver of
the requirement 1 file an Fxbibit C may he ohuined for good cause upon wrillen applicstion o the Assistant Alerney Generad, Crinvinad Division, Enternal Sccuzity Section, TLS. Departnient of Justice,
Washington, 13.0. 20830



. July 1 - September 30, 1984 ‘
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1. REPORTS

JEI Report A

From July 1, 1984 to September 30, 1984 JEI prepared 1Z issues of JEI

Report A, (Nos., 26A-37A)
26A Japan-U,S. Defense Technology Exchanges
27A Equal Opportunity Legislation in Japan
28A Japan's Progress in Alternative Energy Development
29A  Supercomputers: An Interview with Cray Research, Inc.'s Chairman
30A  U,S. Agricultural Exports to Japan: A Review of 1983 Sales
31A  JEI Report Index (January 1 - June 30, 1984)
32A  Mid-Year Review of Foreign Economic Legislation
33A Bilateral Security: An Interview with the Assistant Secretary of
Defense for International Security Affairs
S4A Japan's Sogo Shosha: Fast Movers in Fast-Changing Markets
35A Japan's Foreign Aid Policy: An Annual Update
36A U.S.-Japan Competition in Machine Tools: An Update
37A. Regional Investment Promotion: The Kyushu Experience
JEI Report B

During the period JEI issued 12 reports in the series entitled JEI Report
B. This series analyzes the latest developments affecting the bilateral
relationship. (Nos. 26B-37B) -

26B

278

28B

29B

House Dilutes Trade Remedies Bill

Hill Focuses on Auto and Telecommunications Trade

Japan's Steel Mills Face No-Win Situation on Coal Imports
June Bxchange-Market Report

Notes

United States Ups Foreign Fishing Quotas

U.S. Corporate RED Spending Continues to Outstrip Japanese Funding
Congress Adopts DISC Alternative

Bilateral Defense Talks Concluded

Outlook for Post-Summit Bilateral Relations

JEI Personnel Changes

Steel Wins Another Round in Fight for Import Curbs
Japanese Economy Gathering Momentum

Health Bill Produces Diet Deadlock

Update on Sino-Japanese Relations

Technology Transfer Team in Japan

Statistical Supplement

Prime Minister Reiterates Support for Fiscal Austerity
Democrats Urge ''Free and Fair Trade'
American, Japanese Businessmen Call for Free Markets, Investment
Abe Meets with ASEAN Foreign Ministers, Proposes Peace Initiative
VANs Pick Up Speed as Lower House Clears the Way
ﬁapanese Foreign Investment Remains on Upswing in FY 1983

otes '

’
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30B Export Administration Act Stalemate Continues
CoCom Agrees on Computer Export Restraints
0il Industry Consolidation Continues
Japan and Australia Agree on Beef Trade
Third Major Japanese Steel Maker Acquiring U.S. Production Base
Notes

31B Capital Flows Put Pressure on the Yen
Finance Ministry Adopts 7 Percent Defense Budget Ceiling
Treasury Secretary lIssues Unitary Tax Recommendations
Congress Moves to Support R&D
Bilateral Trade Deficit Likely to Top $30 Billion in 1984

32B Telecommunications Reform Bills Fail to Win Approval as Diet
Adjourns
1984 Economic White Paper Urges Increased Investment
Commission on Industrial Competitiveness Releases Recommendations
New Japanese Weather Satellite Launched; Blueprint for H-II Rocket
Selected
Notes

338 Japan Certifies U.S, Testing Firms
U.S.~Japan Defense Technology Transfer Talks Held
Trade Planks of GOP Platform
Bilateral Economic Discussions to Resume
Notes
Statistical Supplement

-

34B MITI Bolsters Support for High Technology
Aging Capital Stock Worries Japan
September May See Action on Trade Legislation
Japanese Investment in U.S. Manufacturing Sector Booming
Notes

35B Japan Eyes New Economic Policies as Economy Rolls Along
Trade and Security Focus of President Chun's Japan Visit
DOD Releases Technology Transfer Report
Unitary Tax Developments
Bilateral Aviation Talks Held

36B U.S., Treasury Tests Japanese Financial Waters
Possibilities, Problems Highlight US,-Japan Trade Study Group Report
OTO Complaints Drop in 1984
Senate Finance Committee Considers Telecommunications Trade Act
Party Funds Hit New Record in 1983
Notes

37B  Administration Seeks Restraints on Steel Imports
Senate Approves Omnibus Trade Package
Congress Studies Japan's Tax Policy
Quiet Exchange Characterizes Bilateral Meetings
Advisory Commission Hits '"Unacceptable Frictions"
Defense Agency Releases Annual White Paper



't . .

Japan Report

During the period JEI published three issues of Japan Report, which
analyzes commercial developments in the Japanese and American markets, This is
written in Washington from Japanese-language sources (e.g., trade journals,
newspapers and the like). (Nos, 178-180)

Japanese Economic Survey

During the period JEI published three issues of Japan Economic Survey.
This publication highlights developments affecting U.S.-Japan economic
relations, and is circulated on a complimentary basis to approximately 3,500
policy-relevant Americans. These include senators, congressmen, executive
branch officials, business executives, journalists and academics. The Japan
Economic Survey frequently includes a ''Commentary'' section featuring the
opinions of guest contributors on economic issues of interest, The Japan
Economic Survey is published on a monthly basis. (Volume VIII, Nos. 7-9)

No. 7 Keidanren Mission
Steel Quota Case
Defense Developments
Yen-Dollar Report
GM-MHI Talks
JEI Reports
The Summit
June in Review
GNP Growth
Japanese ODA
MITI Trade Paper
Mideast 0il
Opinion: Ed Zschau
Profile: Productivity

No. 8 NIT Reforms
Japan's Economic Growth
1984 Wage Settlements
DISC Replacement
Telecommunications Hearings
JEI Reports
RED Spending
July in Review
Exchange Rates
Budget Austerity
ITC Steel Case
Foreign Investment
Opinion: William Cunningham
Profile: Investment in Japan

No. 9 Diet Adjourns
Defense Spending
Unitary Tax Report
Trade Trends
Economic White Paper



3.

Space Developments

R&D Support

Capital Stock
Certification Procedures
Economic Indicators

JEI Reports

August in Review

Opinion: Eleanor R. Lewis
Profile: Trading Companies

PUBLICATIONS
Preparation of the Yearbook of U,S.-Japan Economic Relations continued

during this peiod,

REPRESENTATIONS

Susan MacKnight

On July 11 discussed U.S.-Japan economic relations with Donald Haroz,
Prudential Life Insurance Co., of America, Newark, New Jersey.

On July 13 discussed Japan's presence in the U.S. construction equipment
market with Spencer Waller, Antitrust Division of the Department of
Justice.

On August 7 provided information on the Japanese motor vehicle industry to
Joanne Gross of the Department of Commerce.

Michael Chinworth

On July 3 met with Messrs. Yabunaka and Ishikawa of the Embassy of Japan to
discuss JEI projects,

On July 3 met with Barbara Faison, Japan Information Service, Japanese
Consulate, San Francisco, to discuss JEI-Consulate cooperation on press
lists, information exchanges,

On July 5 met with Jerry Johnson, Political Section, Embassy of Japan, and
discussed U.S., political trends/Democratic National Convention and impact
on U,S.~Japan relations.

On July 9 met with Mr. Ofuru of the Embassy of Japan to discuss Japanese
defense issues.

On July 10 met with Linda Baer, press relations coordinator, Japan
Automobile Manufacturers Association, and discussed local content and other
trade legislation pending in Congress.

On July 11 discussed with Charles Hamilton, U.S.-Japan High Tech Working
Group, the Department of Defense, bilateral technology transfers/Export
Administration Act renewal.
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On July 11 met with Howard Lewis, Vice President, International Affairs,
the National Association of Manufacturers (NAM), and discussed the Export
Administration Act, technology transfers and JEI programs.

On July 17 met with Jim LeMunyon, Legislative Assistant, office of Rep. Ed
Zschau, to discuss contribution by Rep. Zschau to Japan Economic Survey.

On July 18 met with Julie Reinganum, manager for Market Development,
Pacific Telesis, to discuss NTT reforms and impact on U.S. companies trying
to enter the Japanese market,

On July 19 discussed with Steven Worth, Vice President, Gray and Company,
Japanese GNP growth in aggregate and by sector.

On July 20 met with Robert Leahy, Senior Account Executive, Padilla and
Speer, to discuss possible Japanese business officials for Japan Economic
Survey interviews.

On July 23 met with Paul Blue, Vice President, DGA International, to
discuss U.S, business interests in Japan and information needs.

On July 25 met with Joanna Shelton, staff member, House Ways and Means'
International Trade Subcommittee, to discuss recent trade developments.

On August 3 met with Gayle Menich of Booz, Allen and Hamilton, and
discussed U.S.-Japan bilateral investment trends and programs,

On August 5 met with Brett Berlin, Vice President, Cray Research, Inc, in
regard to delivery of Cray computer to NTT.

On August 7 interviewed Arthur Klauser of Mitsui § Co., U.S.A. for Japan
Economic Survey.

On August 7 met with Robert Downen, advisor to the assistant secretary of
the Department of State.

On August 7 was interviewed by Paul Kolmer of the National Center for
Export-Import Studies on protectionist trends in the U.S. Congress.

On August 8 met with Eric Garfinkel of Anderson, Hibey, Nauheim and Blair
to discuss political trends in Japan and the United States and the impact
of elections on bilateral trade.

On August 9 met with Joel Solkoff, freelance writer, on political trends in
the United States and Japan.

On August 10 met with Steven Worth, Vice President, Gray and Company, on
investing in Japanese markets.

On August 20-21 met with U.S. Consulate personnel in Fukuoka, Japan and
discussed bilateral investment trends and Japanese political developments
and Kyushu development.



-6 -

On August 21 interviewed Y. Kawahara, Managing Director, Kyushu Electric
Power Company, on the subject of Kyushu development plans and U.S.
investment in Japan.

On August 22 interviewed Governor M, Hiramatsu of the Oita prefecture for
Japan Economic Survey.

On August 22 had a tour of Texas Instruments facilities in Kyushu.

On August 23 met with Mr. N, Nishinaka, Fukuoka prefectural office,
department of international trade and industry, and discussed Kyushu
development and U.S. investment,

On August 28 had a meeting at the Foreign Ministry with Messrs,
Shimokouchi, Kitajima, Saito and Akao.

On August 28 discussed possible JEI interview with Mr, M, Karita, manager,
Victor Co. of Japan, Ltd.

On August 28 discussed information services in Japan with Mr, M. Koda,
General Manager, Nihon Recruit Center,

On August 29 had a briefing at the Ministry of Foreign Affairs on
activities of the Office of Trade Ombudsman.

On August 30 met with Gordon Togasaki, Northern Telecom of Japan, and
discussed telecommunications development in Japan,

On August 30 discussed with Mr, Makihara, General Manager, Mitsubishi
Corp., corporate planning in Japanese trading companies.

On August 30 interviewed for Japan Economic Survey Mr, A, Fukai, General
Manager, Mitsubishi Corp., on the subject of Japanese aerospace activities,

On August 31 met with James Otis, president, Cray Research, Japan, on the
subject of NTT delivery and high technology developments in Japan,

On August 31 met with Mr. Nanao of the Foreign Ministry and discussed
upcoming developments in bilateral relations.

On September 13 met with Kenneth G. Weiss, Center for Naval Analyses, and
discussed Japanese defense developments,

On September 17 met with Gerrard Cameron, former assistant to Governor
Charles Robb, to discuss possible interview with Governor Robb for Japan
Economic Survey.

On September 21 met with author Julian Gresser and Dan Sherman about Mr.
Gresser's new book and possible interview for Japan Economic Survey,

On September 26 discussed trends in Japanese technology with Sam Coleman,
assistant director, North Carolina State University Japan Center.

On September 27 met with Vladimir Rahkmanin, Third Secretary, Soviet
Embassy, and discussed Japanese political relations with USSR,



Jon Choy

On July 2 questioned Mr. Collins Williams of the Canadian Embassy on
Japan-Canada auto trade,

on July 2 provided information to Susan Liner of NewmeyeT Associates on yen
exchange rates and SDR rates.

on July 3 met with Messrs. Yabunaka and Ishikawa of the Japanese Embassy to
discuss trends in U.S.-Japan relations.

On July 6 discussed high technology in Japan with John Roger, research
assistant to Dr. Daniel okimoto of Stanford University.

On July 6 met with Marie D'Aguano of the Japanese Embassy to discuss
congressional issues of interest.

oOn July 6 provided information on biotechnology to Sai Holzman of the House
Health and Safety Committee.

Oon July 6 provided Linda Crew of White Consolidated Industry (appliance
business) with informaton on per hour kilowatt cost of electricity to
Japanese industry and average annual salary of a bus driver in Tokyo.

On July 6 sent jnformation on Japan's energy situation to Mr. D'Andrea of
Department of Energy.

on July 11 talked with Bob Hamilton of the Japan Trade Center in San
Francisco about translation services.

On July 19 confirmed for Dr. Phil Trezise of the Brookings Institution that
data on call money rates in Japan were collected in the 1940s and 1950s.

On July 24 provided information to Mr. Soldini of AT&T on Japan's fiscal
policy.

on July 26 provided information on bidirectional investment flows in
giotechnology, autos, semiconductors, etc. to Mark Mason, graduate student
rom MIT.

on August 2 conducted a seminar on U.S.-Japan relations for the
Japan-America Student Conference. About 30 graduate and undergraduate
students from Japan and the United States attended.

On August 15 discussed U,S.-Japan relations and tariff and nontariff
barriers with Professor Shoji Yamada, professor of economics, Nanzan
University, Nagoya, Japan, who was visiting the U.S. as part of the Visitor
Program Service of the Meridian House International.

On August 21-22 discussed cable TV in Japan and Japanese telecommunications
reform bills with Ms. Mary Numata of Tokyo Electric Power Co. :

On August 28 suggested a representative Japanese shi building yard to Larry
Malson of the House Merchant Marine and Fisheries Subcommittee.
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On September 6 sent JEI's biotechnology report to Anne Caplin of Senator
Warren B, Rudman's office. :

On September 18 provided information on NIT reform to David Thompson of
Panasonic.

On September 25 provided Sarah Allen of the Japan Desk of the Commerce
Department with information on Japan's progress in biotechnology.

On September 27 discussed sogo shosha with Bob Pines of International
Harvester.

On September 28 discussed with Dick Nanto of Congressional Research Service
Sino~Japan trade relations and why Japan is doing better than the United
States, ‘ )

5. PRESS AND MEDIA RELATIONS
Susan MacKnight
On July 13 provided background information on Japanese investment in the

United States in bearings, machine tools and steel to James LeMoyne of the
New York Times.

On August 1 discussed labor relations in the U.S. manufacturing
subsidiaries of Japanese companies with Zachery Schiller of Business Week.

On August 23 provided information on Japanese automotive parts
manufacturers with American plants to Katie Blood of Forbes.

On August 27 provided information on Japanese manufacturing investment in
the United States to Mike Isikoff of the Washington Post.

On August 30 provided FY 1983 data on Japanese computer sales to Kate
Ballen of Fortune.

On September 6 discussed Japanese investment in the United States with
Kathy Rebello of USA Today.

Michael Chimworth
On September 12 met with Alan Goodman of the Bureau of National Affairs'

International Trade Reporter to discuss recent developments in bilateral
relations.

Jon Choy

On July 11 answered questions on Japan's semiconductor market from Noreen
O'Leary of Investor's Daily, Los Angeles, California.

On August 15 provided information on Japan's legislative activities to Alan
Goodman of the Bureau of National Affairs' International Trade Reporter.
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On September 19 discussed with Kathy Rebello of USA Today Japan's aging
capital stock.

On September 24 and 25 discussed Japan's aging capital stock with Yael
Aboulhalka, editor, Kansas City Star.

On September 25 provided informaton on the current state of high-technology
RED in Japan to Brett Froman of Fortune.

On September 25 discussed the current round of U.S,-Japan talks, software
law issue and steel with Jutta Henning of Inside U.S. Trade.

SPECIAL FUNCTIONS

On July 11 JEI hosted a luncheon meeting with Minister Kunihiro, Counselor
Tkeda and other members of the Embassy's economic section.

* AR R KRR
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1. REPORTS
JEI Report A
From October 1, 1984 to December 31, 1984 JEI prepared 11 issues of JEI
Report A. (Nos. 38A-48A)
38A Tobacco Industry Reform: An Interview with the President of the
Japan Tobacco and Salt Public Corp.
39A Venture Capital in Japan
40A The Debate Over Export Controls
41A Japan's Aerospace Industry: An Interview with the Head of
Mitsubishi Corp.'s Aerospace Department
42A Japanese Banks in the United States: An Overview
43A Trilateral Relations: A Tilt to the Pacific?
44A Year-End Review of Foreign Economic Legislation
45A  The Corporate Tax Debate in Japan and the United States
46A Import Quotas and . the Automobile Industry: The Costs of
Protectionism -- A Study by Robert W. Crandall of the Brookings
Institution
47A The Shape of the New Congress
48A U.S.-Japan Competition in Motor Vehicle Parts
JEI Report B
During the period JEI issued 11 reports in the series entitlted JEI Report
B. This series analyzes the latest developments affecting the bilateral
relationship. (Nos. 38B-48B)
38B FY 1984 Growth Forecast Raised After Solid Second Quarter
Yen Resists Dollar's Rise '
House Ways and Means Reports Priority Trade Legislation
JDA Head Makes the Rounds
Abe Holds High-Level Talks at U.N,
Fujitsu Takes Aim at U.S. Supercomputer Market
39B Trade Package Passes Congress During Eleventh Hour
Business Executives Assess Industrial Policies
Foreign Direct Investment in Japan Continues Upswing
40B Bilateral Trade Imbalance Worries Japan
Nakasone Opposition Lessens as LDP Election Approaches
EAA Dies with 98th Congress
MITI Studies U.S. Microchip Copyright Law
Japan Fair Trade Commission Concerned About Joint RED
National Security Concerns Could Dampen Japanese Interest in U.S.
Acquisitions
Notes
41B Finance Ministry Studies Reform of Tax-Free Savings System

Foreign Ministry Releases FY 1983 Blue Book
JDA Issues Defense Plan Progress Report
Japan-EC Economic Ties on the Increase



42B

43B

44B

45B

46B

478
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Japan's U,S. Fishing Quota Cut Again

U.S. Joint RED Programs Off to Slow Start
Notes

Statistical Supplement

Nakasone Unopposed for Second LDP Presidential Term
Japan-Soviet Meeting May Defrost -- But Not Thaw -- Relations
OECD Calls for Expanded Japanese Aid Effort

U.S. Policy Sets Shipping Industry Adrift

Energy Consumption in Japan Rebounds

Bilateral Steel Talks Off to Slow Start

Notes

Nakasone Shuffles Cabinet

Foreign Policy Implications of Cabinet Appointments

New Cabinet Sets Out to Smooth Bumpy Economic Road

A Roundup of Financial Developments in Japan

Preparations Underway for November GATT Meeting

Chrysler and Ford Again Pushing for Extension of Auto Restraints
Notes :

Corrections

Post-Election Trade Politicking Begins . . .

. . . But Japan Has Some Complaints of its Own

Bilateral Trade Deficit Headed for $36 Billion Level

Washington Ups Ante in Fight Against Mixed Export Credits
Domestic and Foreign Companies Prepare for Trust Fund Competition
Japan and the Koreas: Warming Trilateral Relations

Statistical Supplement

Yen-Dollar Meeting Points Up Progress and Problems

Mounting Trade Deficit Signals Hard Times Ahead for U.S.-Japan
Relations

Saving Whales and Saving Face

Technology Transfer Group Holds Organizational Meeting

Japan's Plutonium Ship Comes In

Regional Group Accelerates Investment Promotion

FY 1985 Defense Budget Stimulates Barrier-Breaking Speculation
Finance Ministry Airs Tax Proposals

Creativity Sought in Long-Term Science Vision

Mazda Joining Ranks of U.S. Car Producers

Annual GATT Meeting Yields Few Breakthroughs

Foreign Minister Tours Africa, Promises Aid

Japan's Growth Slows in Third Quarter

Diet Convenes

Trade Liberalization Panel Established

Japan Willing to Restrict U.S.-Bound Steel Shipments

House Energy and Commerce Considers Export Development Activities
To Bar or Not To Bar: Foreign Lawyers in Japan
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488 Outlook for Reagan-Nakasone Meeting
Upper House Passes Telecommunications Reforms
Japanese Fishermen Face Uncertain Future
Japan Renews Export Cap on Europe-Bound Video Recorders
DITI Lives
Statistical Supplement

Japan Report

During the period JEI published three issues of Japan Report, which
analyzes commercial developments in the Japanese and American markets, This is
written in Washington from Japanese-language sources (e.g., trade journals,
newspapers and the like). (Nos, 181-183)

Japan Economic Survey

During the period JEI published three issues of Japan Economic Survey.
This publication Thighlights developments affecting U,S.-Japan economic
relations, and is circulated on a complimentary basis to approximately 3,500
policy-relevant Americans. These include senators, congressmen, executive
branch officials, business executives, journalists and academics. The Japan
Economic Survey includes a ''commentary" section featuring the opinions of guest
contributors on economic issues of interest, The Japan Economic Survey is
published on a monthly basis. (Volume VIII, Nos. 10-12

No. 10 New Economic Policies
Party Funds
Treasury Bonds
JDA White Paper
TSG Report
OTO Developments
JEI Reports
Chun Visit
September in Review
3rd Quarter Exchange Rates
"Wisemen II"
Steel Imports
Technology Transfers
Opinion: Thomas R. Zengage
Profile: Regional Development
Commentary: Morihiko Hiramatsu

No. 11 Nakasone Reelection
Industrial Policy Study
Trade Deficit Concerns
Foreign Investment
Trade Legislation
EAA Extension
JEI Reports
Savings Reforms
October in Review
EC Relations
Fishing Quotas



Microchip Protection

FY 84 Forecasts

1983 Blue Book

Opinion: Philip Culbertson
Profile: Japanese Aerospace
Commentary: Akira Fukai

No. 12 New Cabinet
Foreign Policy Implications
Economic Impact
Financial Liberalization
Soviet Relations
Foreign Aid
JEI Reports
Trade Talks
November in Review
Energy Consumption
Korean Relations
Bilateral Trade
Auto Restraints
Whaling Discussions
Opinion: Yoshio Kawahara
Profile: Investment Trends
Commentary: Charles S. Robb

2. PUBLICATIONS

Completed preparation of the Yearbook of U.S.-Japan Economic Relations,
1983.

3. REPRESENTATIONS
Susan MacKnight

On October 12 discussed U.S.-Japan economic relations with Norman Kristoff,
Yamaichi Securities, New York City.

On October 26 provided quarterly Japanese GNP figures for 1983 and 1984 to
Frances Smith of the American Petroleum Institute.

On November 12 provided Michael Mies of Federal Mogul Corp. in Detroit,
Michigan with current account statistics.

“Michael Chinworth

On October 4 interviewed Virginia Governor Charles Robb for Japan Economic
Survey.

On October 5 met with Robert Downen of the Department of State to discuss
U.S.-Japan bilateral relations.
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On October 9 met with Eric Garfinkel and International Practice Group on
recent trade developments and expected trade agenda for 99th Congress.

On October 12 met with Kentaro Miyabu, Washington representative, Japan
Development Bank, to discuss bilateral security issues.

On October 19 met with Norio Okaido, Mitsubishi International Corp., to
discuss trade issues.

On October 22 met with Rick Finn, Senate Armed Services Committee, and
discussed Asian security issues.

On November 2 met with Vladimir Rahkmanin of the U.S.S.R. Embassy and at
his request discussed Japan-U.S. defense technology transfers.

On November 16 attended a luncheon sponsored by Mitsui § Co. (USA), Inc.,
for Tohoku investment promotional group.

On November 19 met with Jerry Johnson of the Embassy of Japan and discussed
recent developments in bilateral relations and the Japanese Northern
Territories issue.

On November 20 met with Lawrence Hills and Masato Degawa of the Brookings
Institution for a discussion of prospects for protectionist legislation in
99th Congress.

On November 27 discussed U.S. information management policies with Carey
Hunter of the Sloan School of Management, the Massachusetts Institute of
Technology.

On December 4 met with Tomihito Shimoda, SAIS student, and provided him
with information on Japanese lobbying in the United States.

On December 6 interviewed Kenneth Adelman, Director, Arms Control and
Disarmament Agency, for Japan Economic Survey.

On December 18 met with Stephen Gomersall, First Secretary, British
Embassy, to discuss a possible interview for Japan Economic Survey.

On December 18 met with Prof. Matsuo, Embassy of Japan, and discussed
political developments in the United States and Japan.

On December 20 met with Hiroshi Ota, Keidanren representative at the
American Enterprise Institute, and discussed developments in bilateral
trade. :

Choy

On October 9 provided George Franze of Cornell University with information
on Japan's labor policies and coal miners.

&
On October 10 provided information on why Japanese companies do better in
trade with China than U.S. companies to Raymond Ahearn of the Congressional
Research Service,



-6 -

On October 18 gave information on Japan's capital stock and corporate taxes
from Russ Kruger of the Commerce Department's Bureau of Economic Analysis.

On October 19 provided information on U.S.-Japan Trade Study Group Report
to Donna Tuths of the Futures Group in Boston, Massachusetts.

On October 26 provided background information on U,S,-Japan trade to Laura
Cohen of Washington World Intelligence Analysts.

On October 31 met with Seiichi Asako, Director, Japan Tobacco and Salt
Public Corp., and discussed JIS's reorganization plan.

On November 2 helped Dr. Bruce Rubinger and Dr. Susan Weiner of the Global
Competitiveness Council start a research project on Japanese R&D personnel.

On November 9 answered questions from Lars Bang-Jangsen, Cornell
University, on Japan's labor policies and the aluminum industry.

On November 12 provided information about U.S.-Japan shipping to Abbey
Alpern, U.S. Chamber of Commerce.

On November 13 answered some questions from David Lenze of ULAR, Little
Rock, AR on Japan's coking coal situation.

On November 14 gave data on Japan's balance of payments to Maria Zammit of
Public Strategy.

On November 14 provided information on Japan's aerospace industry to
Colleen Boothby, FCC Tariff division.

On November 15 provided information on Japan's relations with Southeast
Asia to Dennis Tomes of Dr. Henry Kissinger's office.

On November 26 discussed Japan-related staff in U.S. administration with
Richard Cohen of Washington World Intelligence Analyst.

On November 26 answered questions about Japan's tobacco monopoly reform
from Michael Call of International Busiess-Government Council.

On November 30 and December 3 discussed Japan's telecommunications,
computer software and computer chip legislation with Philip Jones of
Senator Daniel Evans' office.

On December 4 assisted Linda Carlson of SAIS Library with some statistics
and information about Japanese government white papers.

On December 6 provided information to Ms. Sakai of Quantum (New York City)
on trade in computer peripherals.

On December 7 discussed Japan's balance of payments with Katsuro Sakoh of
the Heritage Foundation and gave him some information on the subject.



-7 -
On December 12 provided information on Japan's balance of payments

1980-1984 to Ron Freidman of the Institute for International Economics.

On December 18 assisted Mr. Avad, a graduate student, to find statistics on
Japan's capital stock, government debt and foreign transactions.

On December 18 and 19 assisted Frank Ballance of Action for World
Development with his project on Japan's industrial policies.

4. SPEECHES AND PRESENTATIONS BY JEI OFFICIALS
On November 7 Michael Chinworth gave a lecture at the American University
entitled '"Update: Economic and Political Developments in Japan and Their
Impact on U.S.-Japan Bilateral Relations.”

5. PRESS AND MEDIA RELATIONS

Susan MacKnight

On November 12 discussed U,S.-Japan economic relations with Daniel Brown,
Business Marketing.

On November 15 discussed Japanese investment in the United States and
Canada with Jennifer Lewington, Toronto Globe and Mail.

On December 26 provided Larry Moscow, Cable News Network, with background
information on the Reagan-Nakascne summit,

On December 27 provided information on Japanese investment in the United
States to Jane VanPassel, Time magazine,

On December 28 provided background information on the Reagan-Nakasone
summit to Molly Colin, Daily Commercial News, San Francisco.

Michael Chinworth

On October 3, November 1 and December 19 met with Alan Goodman of
International Trade Reporter and discussed U,S.-Japan trade relations and
developments and the planned Reagan-Nakasone meeting.

Jon Choy

On October 10 discussed Japan's aging capital stock with Maria Saporta of
the Atlanta Constitution.

On October 19 provided information on AT§T's movement into Japan's
telecommunications market to Bob Violino of Communications Weekly.

On November 1 provided information on Japan's electronics industry to Tom
Hartley of Elmira Star Gazette.
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On November 1 answered questions on Japan's capital market reforms from Mr,
Banks of Forbes magazine.

On November 13 provided information on Toshiba Corp. to Tom Hartley of
Elmira Star Gazette.

On November 15 answered questions about venture capital in Japan from
Andrew Tanzer of Forbes magazine.

On November 28 provided information on Japan's Euroyen market reforms to
Mr. Brakeman of Business International in New York.

On December 6 discussed Japanese growth recession/growth statistics with
Nicholas Christopher of the New York Times.

On December 6 gave information to Mr. Baldo of Forbes about Japanese
investment in the United States by state.

On December 10 talked with Mr. Baldo of Forbes about the Euroyen market and
Japan's liberalization moves.

On December 10 discussed U.S.-Japan trade relations with Noreen O'Leary of
Investor's Daily in Los Angeles.

* X kX X K X
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